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KINGCAN HOLDINGS LIMITED
FARB LY HRA(EY)

Articles

Existing Articles

Amended Articles

Description

119

(A) The Company shall not pay
dividends or bonus, unless its
losses have been covered and
a Statutory Reserve shall have
been set aside in accordance
with Article 120(A).
(B)Subject to Article 125(A),
the Company shall not pay
dividends or bonuses when
there are no Accumulated
Distributables Earnings, as
defined in Article 119(c).
(C)Where the Company has
earnings of the current year at
the end of the fiscal year, after
paying all relevant taxes,
off-setting losses, setting aside
reserves from the earnings of
the current year (including
Statutory Reserve and Special
Reserve, if necessary), the
balance of the earnings of the
current year and the
undistributed retained earnings
accrued from prior years
(hereinafter collectively the
“Accumulated Distributable
Earnings”) may be declared
and distributed by an Ordinary
Resolution passed at an annual
general meeting in the
following order, provided that
such Accumulated

Distributable Earnings are

(A) The Company shall not pay
dividends or bonus, unless its
accumulated losses shall have
been covered and a Statutory
Reserve shall have been set
aside in accordance with Article
120(A).

(B)Subjeet Except the
declaration and distribution of

dividends and/or bonuses

pursuant to Article 125(A), the
Company shall not pay
dividends or bonuses when there
are no Accumulated
Distributables Earnings, as
defined in Article 119(c).
(C)Where the Company has
earnings of the current year at
the end of the fiscal year, after
paying all relevant taxes,
off-setting accumulated losses,
setting aside reserves from the
earnings of the current year
(including Statutory Reserve and
Special Reserve, if necessary),
the balance of the earnings of

the current year (“Distributable
Earnings of the Current Year”)

Ly istributed ed

b lated Distributabl

Earnings™) may be declared and
distributed by an Ordinary

Revise this
Article to tailor to
the company’s
needs and avoid

misunderstanding.




Articles

Existing Articles

Amended Articles

Description

positive:
(a)1~2 percent for bonuses to
When the

employee bonuses will be paid

employees.

in the form of new shares
issued by the Company, the
employees entitled to such
share bonuses may include
employees of the Subordinate
Companies satisfying certain
criteria. The criteria shall be
promulgated and amended by
the Board from time to time;
(b)1 percent for bonuses of
Directors and Supervisors; and
(c)the remainder, deducted by
an amount the Board
recommends not to distribute,
may be allocated to the
Shareholders as bonus shares or
dividends. A minimum of 10%
of distributable Surplus
Earnings shall be distributed as
dividends to Shareholders per
each year.

(D)The Company is currently
positioned in a growth and
development phase. Due to
the need for capital
expenditure, operation
expansion and an integrated
financial planning in order to
maintain sustainable growth,
the Company's dividend policy
will be determined in
accordance with the Company's

future budgeted expenditures

Resolution passed at an annual
general meeting in the following
order, provided that such-

lated Distributab]
Earai e
(a)1~2 percent for bonuses to
When the

employee bonuses will be paid

employees.

in the form of new shares issued
by the Company, the employees
entitled to such share bonuses
may include employees of the
Subordinate Companies
satisfying certain criteria. The
criteria shall be promulgated and
amended by the Board from
time to time;

(b)1 percent for bonuses of
Directors and Supervisors; and
(c) the remainder, or the

remainder together with the

undistributed retained earnings

accrued from prior years
(“Accumulated Distributable

Earnings”), deducted by an

amount the Board recommends

not to distribute, may be
allocated to the Shareholders as
bonus shares or dividends on a_
pro rata basis. A minimum of
10% of the Distributable
Earnings of the Current Year

Listeibutable Surnlus Barai
shall be distributed as dividends

to Shareholders per each year.
(D)The Company is currently

positioned in a growth and




Articles

Existing Articles

Amended Articles

Description

and capital needs, and will
consist of distributions of stock
or cash dividends to the
Company's Shareholders.

Cash dividends shall comprise
at least 10% and at most 100%
of every dividend distribution

declared.

development phase. Due to the
need for capital expenditure,
operation expansion and an
integrated financial planning in
order to maintain sustainable
growth, the Company's dividend
policy will be determined in
accordance with the Company's
future budgeted expenditures
and capital needs, and will
consist of distributions of stock
or cash dividends to the
Company's Shareholders.

Cash dividends shall comprise at
least 10% and at most 100% of
every dividend distribution

declared.
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